
It's not often I get to say The Fed surprised me, but the 0.50% rate cut in September
was not what I expected. At first, I wondered the same thing the market did – was
The Fed being more aggressive because the economy was weaker than we all
thought? But as we have gotten more data since then, I've realized that we are closer
to the Fed's inflation target than we all thought, so a bigger reduction makes sense. 

As I've mentioned here before, The Fed prefers to watch the PCE (Personal
Consumption Expenditure) more than the CPI (Consumer Price Index) because PCE is
a better gauge of what Americans are actually spending. As prices go up and down,
we all make adjustments and PCE captures that more effectively than CPI. August's
PCE was released the day after The Fed announced its rate cut, and it came in lower
than expected; 2.2% year-over-year vs. 2.3%, and down from 2.5% in July. That's
down from June 2022's 6.8%. Multiple metrics continue to point towards slowing
growth, but not contraction, which is the best possible news for equity markets.
With September behind us it's time to turn to our attention to elections and 4th
quarter earnings. Once we have clarity on the make-up of Congress next year, we
can start to think about what fiscal policy may look like and the implications for both
equity and fixed income markets. 

Planning for financial independence is a topic close to my heart. I like to reframe
“retirement” into “financial independence” because of the image each evokes. One
implies moving from being productive to being inactive, while the other suggest
freedom and liberation.   

You can do three things with money – spend it, save it or give it away. Every time
you make a choose to save it you are moving one step closer to your own
financial independence. There are several factors that can affect our long term
financial security. Some are completely out of our control, such as stock market
returns and tax policy, while others are mostly our decisions to make – such as
whether to spend or save our money, and what kinds of accounts we use as we
seek to accumulate it.   
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PLANNING FOR FINANCIAL INDEPENDENCE: YOUR
PATH TO LONG-TERM SECURITY “Financial independence”

conjures up feelings of
freedom and liberation. 
Try to avoid being distracted
worrying about things you
can't control and make the
most of the factors you can
control. 
Know your numbers – how
much should you be saving to
be on track for your financial
independence? 
It takes a village; a Certified
Financial Planner®
professional can help you
weight the trade-offs of your
choices and decisions and
create a unique plan tailored to
your needs and objectives 

For more information about this educational
membership organization visit irahelp.com

Focus on the things within your control, and “know your numbers.” For example, if
you earn $80,000 now and are age 35, have you accumulated at least $110,000 in
savings? If you haven't saved anything yet, consider starting now, and saving 12%
of your income if you want to achieve financial independence in the next 30 years. *
READ MORE HERE about assessing your own financial situation and steps you can
take to improve it. 

You need a plan tailored to your specific needs and goals. A CFP® professional can
help you chart your path to financial independence.  

KEY POINTS

Certain statements contained in this publication, including,
without limitation, statements containing the words
“expect(s),” “anticipate(s),” “believe(s),” “intend(s),”
“seek(s)” and words of similar import constitute
“forward-looking statements.” Such forward-looking
statements involve known and unknown risks,
uncertainties and other important factors that could
cause the actual results or outcomes to differ materially
from the future results or outcomes implied by such
forward-looking statements. Given such uncertainties,
you are cautioned not to place undue reliance on such
forward-looking statements.

Did you know that the IRS assesses penalties if you fail to take your Required
Minimum Distribution (RMD) by December 31st? Prior to the SECURE 2.0 Act of 2022,
the penalty for missed RMDs was 50% of the amount not taken! If there was a good
reason for missing the RMD deadline, the IRS had been known to waive the penalty
under many circumstances, if asked, but there were no guarantees. 

SECURE Act 2.0 has reduced the penalty to 25%, and even down to 10% if the missed
RMD is timely corrected, which involves taking the RMD and filing Form 5329. 

Prior to SECURE 2.0, the IRS could go back indefinitely to assess the missed RMD
penalty, but SECURE 2.0 created a statute of limitations (SOL) of 3 years, which is
actually 6 years. Confused yet? As of 2022, taxpayers can limit the IRS to a 3-year
lookback period only by filing Form 5329 each year with documentation showing
why you believe there is no missed RMD for that year (and therefore no penalty.)
Because there is no SOL for years prior to 2022, unless you file Form 5329, you will
not be limited to a 3 year lookback until 2027!   

For more information protecting yourself from missed RMD penalties, consider
speaking with a member of Ed Slott's Master Elite Advisor GroupSM. Click HERE to
schedule a 15 minute conversation with Julia. 

Julia Peloso-Barnes, CFP® is a member of Ed Slott's Master Elite IRA Advisor Group™. For more
information on anything mentioned in the “All Things IRA” Corner please email Julia at Julia@PPSgrp.com or
schedule a call/zoom here.
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Certified Financial Planner Board of Standards, Inc. (CFP
Board) owns the CFP® certification mark, the CERTIFIED
FINANCIAL PLANNER™ certification mark, and the CFP®
certification mark (with plaque design) logo in the United
States, which it authorizes use of by individuals who
successfully complete CFP Board's initial and ongoing
certification requirements. 

Prism Planning & Solutions Group is a dba of Insight Advisors, a Registered Investment Adviser.
Advisory services are only offered to clients or prospective clients where Insight Advisors and its
representatives are properly licensed or exempt from licensure. This material is solely for
informational purposes. No advice may be rendered by Insight Advisors unless a client service
agreement is in place. Prism Planning & Solutions Group does not offer tax or legal advice. 
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